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Agenda

» Review Past Meeting Minutes

« Updated BESS Costs

* Updated CT Costs

+ Addition of Biomass Cost

* Financing Assumption

» Updates to Starting Resource Mix

* Open Discussion

4 IESO
,' OO S0CTIA



Feedback on Financing Assumption

« Explain and justify the decision to utilize NS Power cost of capital with no consideration

of merchant generation capital costs.

* (...) these assumptions be modified to better reflect assumptions related to these factors

from the perspective of IPPs.

» We are not suggesting a new, higher WACC; however, if there are any new resource
options that are to be built by a non-utility, it may be reasonable to increase the WACC

assumption for such a resource to reflect its (likely) higher cost of debt and equity.
* Why assume utility-style financing (60/40 debt-equity) across all resources?

* NS Power supports the IESONS financing and depreciation assumptions.
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Rational for Financing Assumption

* Any NS Power investment, such as unit conversions must be at its approved WACC.
« The NSEB directed E1 to use the utility WACC as the discount factor for its cost benefit analysis.

« Using a common WACC removes financing considerations from resource selection putting the focus on
the technology, not the financing mechanisms, as both a utility or IPP could build future projects. Any

financing impacts would play out in a competitive RFP process.

« Mixing two or more different financial structures would create new challenges that would need to be
worked through prolonging IRP timelines, like what would be an appropriate discount rate if multiple
WACCs are used.

- Don’t believe differing the financial assumptions would create a different resource to be selected.

« IESO-NS believes using the utility WACC is an appropriate path for this IRP, but will revisit this in future
IRPs.
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Updates to Starting Resource Mix

* 16.5 MW of Tidal capacity will be fixed into the resource portfolio to
reflect signed PPA’s.
« First 2.5 MW in 2028
- 16.5 MW by 2031

» Resource additions beyond executed PPA’s will
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be economically optimized.

 Eauclaire Tidal is working to provide a power

generation profile.

* |n addition 25 MW of solar will be a fixed

resource addition in 2030, representing

additions through the community solar program.
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Other Modelling Considerations

» Considering a couple of changes we welcome TWG comments on:
» Adding an ELCC for interruptible rate equivalent to the 16 hour DR ELCC of 91%
« ELIADC rate would have a 100% ELCC

« Adding an RES compliance buffer (ex: equivalent to GWh difference between P90 and P50 wind

year), this also creates flexibility for resource procurement sizes and project in-service timing.
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Questions?
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