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1. Introduction

1.1 IESO Nova Scotia

a) The Nova Scotia Independent Energy System Operator (“IESO Nova Scotia”) is a new,
independent, non-profit organization with the responsibility for the planning and reliable
operation of Nova Scotia’s bulk electricity system.

b) IESO Nova Scotia was established under the More Access to Energy Act (the “Act”) with the
duty, amongst others, to carry out competitive procurements of energy resources consistent
with the results of integrated resource planning. Prior to carrying out integrated resource
planning, IESO Nova Scotia is to operate on the basis of the results of the most recent update
to the integrated resource plan filed by Nova Scotia Power Inc. (“NSPI”’) with the Nova
Scotia Utility and Review Board (the “Integrated Resource Plan”).

¢) IESO Nova Scotia is governed by an independent board of directors appointed as prescribed
in the Act. Its fees and licence are set by the Nova Scotia Energy Board (the “NSEB”) and it
operates independently of all other participants in the electricity market. IESO Nova Scotia
must apply to the NSEB for cost recovery for energy supply contracts as per Section 30 of the
Act.

d) Additional information about IESO Nova Scotia can be obtained IESO Nova Scotia’s website
(www.ieso-ns.ca).

e) IESO Nova Scotia acknowledges its responsibilities to the Mi’kmaq people under the Peace
and Friendship Treaties.

1.2 Purpose and Background of the RFP

a) The most recent update to the Integrated Resource PlanPlan' identified the need for up to 600
MW of new, fast-acting generating capacity resources by 2030 to address growing demand,
balance variable renewable generation, phase out coal-fired generation, and maintain the
reliability of the Nova Scotia electricity system.

b) In accordance with Nova Scotia’s 2030 Clean Energy Plan, IESO Nova Scotia is initiating its
first procurement for energy resources by issuing this Fast-Acting Power Generation Facility
Request for Proposals (this “RFP”) which is expected to competitively procure up to 600
MW of Maximum Contract Capacity from fast-acting power generation projects (the
“Projects”) that will be capable of responding to dispatch signals from the IESO Nova Scotia
and providing Grid Support Services. ThelESO Nova Scotia is targeting for the Projects
shallto achieve eommereial-operationCommercial Operation by nedaterthan-July 1, 2030 but
will consider Proposed Projects with Proposed CODs that are prior to July 1, 2032.

¢) The Selected Proponent(s) will be required to enter into a FeHingAgreementtolling
agreement in the form set out in ARPENDEXB-APPENDIX B — Tolling Agreement (the
“Tolling Agreement”) with [ESO Nova Scotia for a eemmitment-periodtwenty-five (25) year

! Document Library | Nova Scotia Power
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d)

1.3
a)

b)

term commencing on the earlier of the Commercial Operation Date of the Project(s) and the
Proposed COD as set out in the Tolling Agreement-and-expiring-on-the-Expiry Date(the
“Commitment-Period)IESO Nova-Scotiai ds to-secure NSE

ot APPENDIX- B before-clostne this REP.

IESO Nova Scotia has acquired options to purchase or lease two sites in Pictou County, Nova
Scotia for the Projects. IESO Nova Scotia has undertaken pre-development work with respect
to these sites including land permission, geotechnical studies, groundwater aquifer studies,
First Nation Community and community engagements, environmental assessment and
submissions to regulatory authorities having jurisdiction. See Section 2.Helc) below for
further information about these sites.

Defined Terms

Capitalized terms used in this RFP have the respective meanings ascribed to them in
APPENDIX A_APPENDIX A — Glossary of Terms.

Capitalized terms used but not otherwise defined in this RFP have the meanings given to
them in the Tolling Agreement.

2. Eligibility and Contractual Requirements

2.1
a)

Eligibility Requirements

Team Member Experience
(i)  The Proponent shall meet the Team Member Experience set out in this Section

2.Hala).

(i)  The Proponent must have at least two (2) Designated Team Members who have
experience in the Planning, Developing, Financing, Constructing and Operating of at
least one (1) Qualifying Power Generation Project, where such individuals had
managerial authority in respect of such functions (the “Team Member Experience”).
The Proponent may have more than two (2) Designated Team Members on its
Proponent team to satisfy the aggregate Team Member Experience requirements
relating to each of the Planning, Developing, Financing, Constructing and Operating
requirements (for instance, if a Designated Team Member does not have experience in
all of the five categories). For greater certainty, the experience of the Designated Team
Members does not need to have been earned with the same Proponent or Control
Group Member.

(iiil) The Team Member Experience claimed for each Designated Team Member submitted
as a part of the Proposal pursuant to Section 2. Hala)(ii) must be supported by:

(A) an accompanying statutory declaration of an officer of the Proponent in respect of the
information submitted in respect of Team Member Experience and

DRAET—IESO Nova Scotia Fast-Acting Power Generation Facility RFP -6 Marehv2.3

July 10, 2026




(B) references from two (2) different Persons not currently affiliated with the Proponent’s
Proposal submission in respect of the information submitted in respect of Team
Member Experience.

b) Proponent Structure
(i)  Each Proponent shall be a single Person and may not be an unincorporated joint
venture of multiple Persons.

(il))  Nova Scotia law requires all businesses operating within the Province to register with
Nova Scotia’s Registry of Joint Stock Companies. Proponents are required to register
with the Registry of Joint Stock Companies prior to submitting a Proposal in response
to the RFP.

c) Projects Site Selection
The rights to two sites have been acquired by IESO Nova Scotia as the locations for the
Projects: the Salt Springs Site and the Marshdale Site (collectively, the “Identified
Sites”). Confidential information specific to the Identified Sites (the “Proposal Package
Information”) will be made available to Proponents who register for the RFP and submit
the Proposal Package Fee in accordance with Section 3.4. A description of the Proposal
Package Information is provided in APPENDIX D — Proposal Package Information.

d) Projects
(i)  Selected Proponents shall make the necessary investments to successfully complete
development and construction, and own, operate and maintain a fast-acting power
generation facility (a “Facility”) at one or both Identified Sites. Each Facility will meet
the Functional Specifications (defined in Tolling Agreement as Exhibit T). The
Functional Requirements for each Facility include:, but are not exclusive, to the
following (refer to Exhibit T in the Tolling Agreement for the complete Functional

Specifications):

(A) have a Maximum Contract Capacity between-of not less than 275 MW and not more
than 300 MW and be comprised of multiple generating units such that no single
equipment or contingency eutage{planned-erunplanned)y-willresultinshall reduce
the reduction-of-more-than150-MW-ef-available net generating capacity at-the-high

voltage side-of the Faecility’s-step—up-transformersby more than 150 MW; and

(B) be capable of receiving and responding to dispatch signals from the IESO Nova
Scotia to meet system reliability needs; and

(C) be capable of providing Ancillary Services as-identifieddnand comply with the

Transmission System Interconnection Requirements and-the-Generation
InterconnectionAgreement(TSIR) without any additional compensation beyond what

is provided for in the Tolling Agreement; and
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E)-be capable of being dispatched in Synchronous Condenser Mode without the
combustion of fossil fuels other than what is required to synchronize the Facility with
the Transmission System.

(D) TESO Nova Scotia highlights that the Proponent’s proposed aggregate
synchronous condenser MVA rating for each Proposed Project should roughly equate
to the proposed Maximum Contract Capacity for the same Proposed Project.

5 (i1) The Facility will use proven Prime Mover technology with the same Prime Mover
OEM models used at the Facility having been deployed in at least three (3) power
generation facilities located in NerthCanada or the United States of America that have:
1) reached commercial operation prior to January 1, 2021; and ii) have individually
been operated for a minimum of 30,000 fired hours.

(iii) It is also important to note that there shall be no maximum number of daily starts in the
Tolling Agreement and that the Selected Proponent is solely responsible for compliance
with the Federal Regulations Limiting Carbon Dioxide Emissions from Natural Gas-
fired Generation of Electricity SOR/2018-261.

EH(v) Proponents must submit a Proposal that includes a proposed Project (a
“Proposed Project”) for at least one of the Identified Sites.

(A) Proponents may elect to submit a Proposal in respect of a Proposed Project at only
one of the Identified Sites (a “Single Project Proposal”) and, in such case, the
Proposal will include an Economic Bid Statement with an offer for such Proposed
Project at the relevant Identified Site (a “Single Project Offer”). A Single Project
Proposal may include up to four (4) Configurations associated with different
Proposed COD dates, as set out in Section 2.1j).

(B) Proponents may alternatively elect to submit a Proposal in respect of a Proposed
Project at each of the Identified Sites (a “Two-Project Proposal”) and, in such case,
will include an Economic Bid Statement with an offer for a Proposed Project at each
Identified Site (an “Independent Project Offer””) where each Proposed Project’s
offer is independent of the other Proposed Project’s offer. Each Independent Project
Offer may include up to four (4) Configurations associated with different Proposed
COD dates, as set out in Section 2.17), for each Proposed Project. For such
Independent Project Offers, the Proponent will only be eligible to become a Selected
Proponent in respect of one Proposed Project as described in Section 4.5.

(C) Proponents who submit a Two-Project Proposal may also elect to provide an
additional set of offers for the Proposed Projects that is contingent on the Proponent
becoming the Selected Proponent for both Proposed Projects (the “Combined
Project Offer””). The Combined Project Offer will be composed of one Configuration
for each Proposed Project at each Identified Site, each associated with a single
Proposed COD not later than July 1. 2032. For clarity, the Proposed COD for each
Proposed Project in the Combined Project Offer does not need to be the same. Each
Proposed Project’s Evaluated Project Cost corresponding to the Combined Project
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Offer must be lower than the Evaluated Projects Cost corresponding to itsthe
Independent Project Offer Configuration for the same Proposed Project with the
same, or closest to the same, Proposed COD to be considered in the evaluation. If the
Proponent becomes the Selected Proponent for both Proposed Projects, each
Proposed Project will be subject to a separate Tolling Agreement. For greater
certainty, a Proponent must not submit a Combined Project Offer unless it has also
submitted an Independent Project Offer.

Each Proposed Project must meet the Functional Specifications. The Selected
Proponent shall assume water quality and quantity supply risk with any emissions
abatement technologies proposed to satisfy the Functional Specifications.

Gin(v) As a result of the evaluation process described in Section 4 of the RFP, IESO
Nova Scotia may select:

(A) a single Proposal with the same Selected Proponent for a Proposed Project at each
Identified Site; or

(B) two separate Proposals, with two different Selected Proponents, for a Proposed
Project at each Identified Site. For greater clarity, one Selected Proponent’s Proposal
would be in respect of a Proposed Project at one of the Identified Sites and the other
Selected Proponent’s Proposal would be in respect of a Proposed Project at the other
Identified Site):; or

(C) one Proposal in respect of a Proposed Project at one of the Identified Sites; or
(D) no Proposals at all.

o (vi) Proponents are reminded of the necessity to comply with Laws and Regulations,
including for greater certainty all applicable NERC requirements and NPCC criteria,
TSIR, all relevant labour codes and standards, and requirements of any applicable
Municipalities, local service boards, conservation authorities, First Nation Community
or other applicable authorities, as each may be applicable to their Project(s).
Proponents should be aware of required approvals, including environmental federal,
provincial and municipal approvals, which may be required prior to construction of
their resources, if applicable.

Ea(vii) Proponents are reminded of the important role that effective engagement with the
First Nation Community and local communities, including Municipalities, play in the
successful planning, development and operation of their Facility and must be prepared
to undertake their appropriate role in such engagement and address the interests or
concerns of such communities in good faith and in compliance with Laws and
Regulations. IESO Nova Scotia requests that Proponents refrain from lobbying any
project stakeholders in compliance with the communication rules in Section 3.5.

E#(viil)  The Selected Proponent will be required to assume the Project Site(s) associated
with its Selected Proposal by entering into a lease agreement with IESO Nova Scotia
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(the “Lease”), the form of which is provided in APPENDEC-C-APPENDIX C — Lease.
The Tolling Agreement includes the process by which the Generator will reimburse all
pre-development costs incurred by IESO Nova Scotia with a Closing Payment and also
requires the Generator to assume responsibility to complete all necessary permits and
approvals to construct, commission, and operate the Facility. For clarity, the Selected
Proponent shall assume water quality and quantity supply risk with any emissions
abatement technologies proposed to satisfy the Functional Specifications. The Proposal
Package Information includes a summary of all desktop and field work, permitting
applications, community and First Nation Community engagements performed by
IESO Nova Scotia or its representatives.

e) First Nation Community Participation Requirements

(1)

(i)

(iii)

(iv)

IESO Nova Scotia may develop an economic benefit framework with the First Nation
Community in Nova Scotia which Proponents will be required to integrate within their
Proposals for each Proposed Project.

IESO Nova Scotia intends to issue Addenda before the Proposal Submission Deadline
that will define the participation level of the First Nation Community owned entity
with each Facility under the Tolling Agreement (the “First Nation Community
Participation Requirements”). If IESO Nova Scotia issues such Addenda within
thirty (30) days before the Proposal Submission Deadline, [IESO Nova Scotia intends
to extend the Proposal Submission Deadline to a date that is at least thirty (30) days
after the date of the issuance of such related final Addendum.

Proponents must incorporate the First Nation Community Participation Requirements
into their Proposal for each Proposed Project including accounting for the cost to meet
the requirements in the Economic Bid Statement.

In addition, Proponents shall incorporate the Mi’kmaw First Program, included in the
Tolling Agreement as Exhibit R, into their Proposals. The Selected Proponents
obligations with respect to adherence to the Mi’kmaw First Program are specified in
the Tolling Agreement.

f) Community Benefits Obligations

(1)

The Community Benefits Obligations for each Proposed Project are as follows:

(A) fe{Five-hundred thousand Dollars {{$#4)($500,000) annually of Local contracting

services during construction; and

(B) -FejThree-hundred thousand Dollars (t$e4($300.000) in combined total annually of

Local resident employment and Local contracting services during Operations; and

(C) f#1One-hundred thousand Dollars ({$H($100,000) annually for Community

Benefits where the assigned use will be identified by the Community Liaison
Committee-; and
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(D) One-hundred thousand Dollars ($100.000) annually for fire departments in the host
municipality.

(ii)  Fach of the Community Benefits Obligations shall be indexed annually to the
Consumer Price Index. Notwithstanding the actual change in CPI from year to year, the
Community Benefits shall not decrease and will remain unchanged in the event of a
negative year on year change in CPI.

G (iii) Proponents must incorporate the Community Benefits Obligations into their
Proposal for each Proposed Project including accounting for the cost to meet the
obligations in the Economic Bid Statement.

g) Interconnection Requirements
(1)  Electrical Interconnection

(A) NSPI will be responsible for the procurement of the generator step-up transformers
(the “Step-up Transformers”), which may transfer in ownership and cost to the
Generator at the Discretion of IESO Nova Scotia.

(B) NSPI will be responsible for the procurement, construction, commissioning and
ongoing ownership of new powerlines and associated interconnection equipment
required to connect the Facility from the high voltage side of the Step-up
Transformers to existing elements of the Transmission System.

(C) For each Selected Project, the Generator will submit a Generator Interconnection
Request, within ninety (90) days of executing the Tolling Agreement, stating the
Point of Interconnection as the high voltage side of the Step-up Transformers.
Following the completion of all required studies in accordance with the Generator
Interconnection Procedures, the Generator will execute a Generator Interconnection
Agreement.

(D) The Generator will be responsible for all costs identified through the Electrical
Interconnection process, other than the new powerlines and associated
interconnection equipment required from the high voltage side of the Step-up
Transformers to existing elements of the Transmission System, but including the cost
of any studies and any identified Transmission Provider’s Interconnection Facilities,
Network Upgrades, and Interconnection Customer’s Interconnection Facilities
required to accomplish the Electrical Interconnection. Proponents are reminded that
Network Upgrade costs are refunded as per Section 11.4 of the standardStandard
Generator Interconnection Agreement which refers to the Open Access Transmission
Tariff. The Estimated Electrical Interconnection Costs, which exclude the cost of
Network Upgrades, will be eligible for cost recovery under the Tolling Agreement.

h) Cost Recovery Related to the Lease and Electrical Interconnection
(i)  Proponents shall reflect the estimated costs associated with the Closing Payment, the
Estimated Closing Payment, and the Estimated Electrical Interconnection Costs, the
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Estimated EIC, for each Proposed Project (collectively, the “Estimated Recoverable
Costs”) in the Economic Bid Statement by incorporating nineteen million Dollars
($19,000,000) into each Proposed Project’s construction costs in the same manner as
all other construction costs are recovered.

(A) The Estimated Recoverable Costs for each Project Site are composed of seven
million Dollars ($7,000,000) for the Estimated Closing Payment and twelve million
Dollars ($12,000,000) in respect of the Estimated Eleetrical- Interconnection
CeostsEIC.

(i)  The Tolling Agreement requires the Generator to provide a final report to IESO Nova
Scotia, by a date that is no more than three (3) months after the Commercial Operation
Date, accounting for the actual costs paid to third parties in respect of the items
included in the Estimated Recoverable Costs (the “Actual Recoverable Costs™).

(A) The actual costs associated with the Closing Payment, the Actual Closing Payment,
will be seven million Dollars ($7,000,000) if IESO Nova Scotia elects to select a
single Project as the Selected Project through this RFP. If IESO Nova Scotia elects to
select two Projects as the Selected Projects through this RFP, the actual-costs
asseeciated-with-the Actual Closing Payment will be three and a half million Dollars
($3,500,000) for each Selected Project.

(B) The actual costs associated with electrical interconnection will be the Actual

(i) The difference between the Actual Recoverable Costs and the Estimated Recoverable
Costs will be accounted for in the Monthly Payment provided under the Tolling

Agreement;-deseribedin-Seetion2.2(e);through as an adjustment faetor-applied-to-in
the indexedcalculation of the monthly Fixed Capacity Pﬂe%w%&eh—sh&l-l—pfepemeﬁaﬂ-y
Frersmse e dearenne b O Toe cnebomatlion Dol o Ddilepenec Py yment

i) Natural Gas Interconnection
(i)  For each Selected Project, the Generator will execute an agreement with the Natural
Gas Provider for the interconnection of the Facility to the Gas Distribution System.

(ii)) The Natural Gas Provider will design, procure, install, commission, own and maintain
the natural gas interconnection equipment required to connect the Facility from the Gas
Delivery Point to the Gas Distribution System with the relevant costs recovered from
the Generator through a regulated rate (the “Natural Gas Interconnection Costs”).

(iii) Natural Gas Interconnection Costs paid by the Generator are reimbursed through the
Monthly Payment provided under the Tolling Agreement, described in Section

2.2¢e2e).

j)  Schedule Requirements
(1) Fhe-For each Project, the Proponent, as part of the Econemie Bid-StatementProposal
Workbook, shall propose a-date(s) by which it plans to achieve Commercial Operation
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(the “Proposed COD”), which date(s) must not be later than July 1, 2032. For each
Project, the Proponent may propose up to four (4) Configurations with different
Proposed COD dates. Configurations in respect of a Proposed Project must be
associated with a Proposed COD in one of the following timeframes (the “Proposed
COD Timeframes”) without duplication:

(A) before July 1, 2029;

(B) between July 1, 2029 and before July 1, 2030-;
(C) between July 1, 2030 and before July 1, 2031; and
(D) between July 1, 2031 and before July 1, 2032.

(i1)  The Proposed CODs will be an input into the IRP Optimization Model as set out in
Section 4.4d).

(iii) The Selected Proponent’s Proposed COD(s) associated with its Selected Project(s) will
be incorporated into the Tolling Agreement.

2.2 Overview of Tolling Agreement

a) This Section 2.2 provides an overview of certain sections of the Tolling Agreement and is for
descriptive purposes only. For greater certainty, to the extent that there is any inconsistency
between the descriptions in this Section 2.2 and the Tolling Agreement, the terms of Tolling
Agreement shall prevail.

b) A Selected Proponent must enter into the Tolling Agreement as a Generator under its own
name.

c) The Tolling Agreement will compensate the Generator during the Commitment Period for the
following:
(i) availability of the Contract Capacity,
(i) compliance with dispatch signals from the IESO Nova Scotia,
(iii) costs related to the conversion of the Fuel at the Applicable Contract Heat Rate, and
(iv) for providing Ancillary Services.

d) The Term of the Tolling Agreement will commence on the earlier of the Commercial

Operation Date of the Facility and the Milestone Date-for Commereial-OperationProposed
COD and end on the Expiry Date.

e) Monthly Payment
(i)  The Tolling Agreement will pay the Generator a Monthly Payment composed of:

(A) a fixed capacity payment based on the-:
A1) Fixed Capacity Price, as submitted in the Proposal and subject to annual
indexing with adjustments, as applicable, fer-early-completion-and-costrecovery
o he difforanca ha A Rocnvso h]e I~ nd 1mated

Reeeoverable-Costsymultiplied by the Monthly Contract Capacity subject to any
adjustments for non-availability or Force Majeure events; plasand
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(11) adjustments for cost recovery for the difference between the Actual Recoverable
Costs and Estimated Recoverable Costs.

(B) a variable operations and maintenance payment based on the variable operations and
maintenance rate applicable to each Fuel, as submitted in the Proposal and subject to
annual indexing, multiplied by the electricity generated, in MWh, for the month
attributable to each Fuel; plus

(C) a synchronous condenser dispatch payment based on the synchronous condenser
price, as submitted in the Proposal and subject to annual indexing, multiplied by the
sum of the hours that each Unit operated in Synchronous Condenser Mode for the
month_and compensation for electricity consumed by the units while operating in
synchronous condenser mode; plus

(D) reimbursement for natural gas interconnection costs;

B)(E) reimbursement for Municipal Taxes paid during the settlement month; less

E3(F) any non-performance charges related to dispatch.
f) Monthly Fuel Reimbursement Payment
(i)  The Tolling Agreement will pay the Generator a Monthly Fuel Reimbursement
Payment composed of:
(A) Fuel costs associated with electricity production at applicable contract heat rates; plus

(B) carbon and other emissions costs as such arise from the combustion of Fuel;

(C) fixed and variable FD&M Services costs incurred in accordance with the approved
FD&M Plan; plus

(D) carrying costs related to light fuel oil inventory; plus

(E) start-up Fuel costs; plus

(F) FD&M Services Incentive, if applicable, in respect of achieved cost reductions.

g) Milestones Prior to Commercial Operation Date
(i)  The Tolling Agreement includes two interim milestone dates prior to the Commercial

Operation Date of the Facility, specifically, the Major Equipment Procurement
Milestone Date and the Construction Commencement Milestone Date. Failure to meet
either of these milestone dates constitutes a Generator Event of Default under the

Tolling Agreement.

h) Commercial Operation
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(i)  If Commercial Operation of the Facility is not achieved by the Proposed COD, the
Generator shall pay liquidated damages to IESO Nova Scotia in the amount of the
Delay Liquidated Damages Rate multiplied by the Maximum Contract Capacity for
each Business Day after the Proposed COD, until Commercial Operation has been
achieved.

(ii))  If Commercial Operation is not achieved on or before the Longstop Date, it shall
constitute a Generator Event of Default.

(iii) The Proposed COD and the Longstop Date are extendable by an event of Force
Majeure subject to the limitations set out in the Tolling Agreement.

i) Performance Obligations
(i)  The Generator must operate the Facility in accordance with the Performance
Obligations that include obligations with respect to Fuel Conversion Services, Fuel
Management Services, Availability of Contract Capacity, Guaranteed Heat Rate, and
Grid Support Services.

j)  Completion and Performance Security
(i)  The Generator must provide IESO Nova Scotia, at the time of execution of the Tolling
Agreement, Completion and Performance Security in an amount equal to fifty thousand
Dollars ($50,000) per MW of the Maximum Contract Capacity.

(il))  From and after the Agreement Date and until the end of the Term, the Generator must
maintain the Completion and Performance Security.

(iii) The Completion and Performance Security must be in the form of a letter of credit in
the form provided in the Tolling Agreement, for the full amount of the Completion and
Performance Security.

k) Fuel Delivery and Management Services
(i)  The cost of FD&M Services are intended to be a flow-through from the Generator to
IESO Nova Scotia subject to the Fuel Management Protocol.

(i)  The Fuel Management Protocol defines:
(A) the FD&M Requirements and the process for reviewing and revising;

(B) the process for establishing and revising the FD&M Plan that will govern the
procurement of Approved FD&M Services to satisfy the FD&M Requirements, and

(C) the Fuel Management Committee, composed of members from IESO Nova Scotia
and the Generator, that will administer aspects of the Fuel Management Protocol.
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(i)  The Generator must submit an annual report demonstrating the Generator’s compliance

with the Mi’kmaw First Program.

m) Community Benefits

(i)  The Generator must submit an annual report demonstrating the Generator’s compliance
with the Community Benefits Obligations.

n) Health and Safety Plans

(i)  The Generator must submit a Construction Health and Safety Plan no later than twenty
(20) Business Days prior to the commencement of construction activities on the Project

Site.

(ii))  The Generator must submit an Operations Health and Safety Plan no later than three
(3) months prior to the Commercial Operation Date.

0) Pathway to Future Operation without Fossil Fuels

(1) The Generator must submit a report to IESO Nova Scotia demonstrating a pathway to

future operation without fossil fuels, including renewable diesel, biodiesel, hydrogen

blending, or other compatible fuel pathways as a requirement to reach Commercial

Operation.

3. RFP Process Overview

3.1 Schedule

a) Below is the schedule relating to this RFP process (the “Schedule”)

Milestone

Date

IESO Nova Scotia release of the RFP and Tolling
Agreement

Aprit26July 10, 2026
(the “RFP Effective Date”)

Proponent’s deadline for submitting a completed
Registration Form and Proposal Package Fee

May-SAugust 21, 2026
(the “RFP Registration Deadline”)

Proponent’s deadline for submitting questions and
comments, if any

Fure+7September 4, 2026
(the “Question and Comment Deadline”)

IESO Nova Scotia’s deadline for issuing Addenda
to the RFP and Tolling Agreement, if any

Fure30September 11, 2026

Proposal submission deadline

Fuby220ctober 9, 2026 at 3:00 PM (ADT)
(the “Proposal Submission Deadline”)

Target Date for notification of Selected
Proponents

Angast272026February 5, 2027

b) IESO Nova Scotia reserves the right to accelerate or postpone any of the dates set out above
and to add to, eliminate, or re-order any of the steps set out in the Schedule. IESO Nova
Scotia may amend the Schedule from time to time by Addendum, which will be posted on the

Website.
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3.2  Questions and Comments

a) This RFP and Tolling Agreement, as applicable, will be public and accessible via the Website.
Interested parties are encouraged to promptly examine all such documentation and: (i) report
to IESO Nova Scotia any errors, omissions or ambiguities; and (ii) send to IESO Nova Scotia
any questions they may have regarding this RFP and the Tolling Agreement by submitting a
question or a comment by e-mail to capacityprocurement(@ieso-ns.ca (the “RFP Email
Address”) on or before the Question and Comment Deadline specified in the Schedule. No
such communications are to be directed anywhere but to the RFP Email Address. IESO Nova
Scotia will not be responsible for, nor be obliged to respond to, questions or comments
submitted from another location of IESO Nova Scotia’s website or to any other e-mail
address.

b) Questions marked as confidential will not be accepted by IESO Nova Scotia. Questions and
comments received in the manner prescribed above that request clarification of the RFP and
the Tolling Agreement will be posted on the Website with IESO Nova Scotia’s response, but
the identity of any party asking any question or making any comment will not be revealed.

¢) IESO Nova Scotia is under no obligation to provide additional information or answers but
may do so at its sole Discretion. When posting questions to the Website, IESO Nova Scotia
may make conforming changes to the question to remove identifying or Proponent-specific
information.

d) It is the responsibility of an interested party to seek clarification by submitting questions or
comments in the manner provided above on any matter that it considers to be unclear. IESO
Nova Scotia shall not be responsible for any misunderstanding on the part of an interested
party concerning any aspect of this RFP.

3.3 Addenda

a) This RFP and the Tolling Agreement may be amended only by Addendum in accordance with
this Section 3.3. If IESO Nova Scotia, for any reason, determines that it is necessary or
appropriate to amend or provide additional information relating to the RFP and the Tolling
Agreement such information will be communicated by posting such Addendum on the
Website on or prior to the deadline for issuing Addenda set out in the Schedule. Each
Addendum will be deemed to form an integral part of this RFP and the Tolling Agreement, as
the case may be.

b) Each Addendum will be in writing and may contain important information, including
significant changes to this RFP, the Tolling Agreement and their respective Prescribed Forms,
and interested parties are responsible for visiting the Website as often as is necessary to
ensure that they obtain all Addenda and other communications issued by IESO Nova Scotia
from time to time.

¢) IESO Nova Scotia may issue an Addendum or Addenda after the deadline for issuing
Addenda specified in the Schedule. If any Addendum is issued after the deadline for issuing
Addenda set out in the Schedule, IESO Nova Scotia may, in its Discretion, extend the
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Proposal Submission Deadline for a reasonable amount of time having regard to the
circumstances.

3.4 Registration and Proposal Package Fee

a)

b)

d)

2

As the first step of participating in this RFP, interested Proponents must submit a completed

registration form (the “Registration Form”) to IESO Nova Scotia, in accordance with the

specific details set out in the Registration Form, together with a proposal package fee of

twenty thousand Dollars ($20,000 + HST) (the “Proposal Package Fee”), both by the RFP

Registration Deadline indicated in the Schedule.

(1) Proponents may modify information provided in Section 1 of the Registration Form
when completing their Proposal submissions.

Payment of the Proposal Package Fee, together with the submission of a completed
Registration Form, will entitle the Proponent to access the Proposal Package Information.

Payment for the Proposal Package Fee must be made via electronic funds transfer (“EFT”)
payable to the Nova Scotia Independent Energy System Operator. For instructions on how to
make the EFT payment of the Proposal Package Fee, Proponents should email
accounting(@ieso-ns.ca with the subject line “Proposal Package Fee Payment Information”.

To ensure that the Proposal Package Fee deposited by the Proponent is identified and
correctly applied, the electronic funds transfer should include a deposit reference identifier in
the form of: Proponent Name Year (Example: CompanyA-2026). After making the payment,
an email must be sent to capacityprocurement@ieso-ns.ca with the following information: (a)
Proponent name (and if different from depositor, depositor name) and the (b) expected
deposit date.

IESO Nova Scotia will respond to the Proponent confirming receipt of the Proponent’s
Proposal Package Fee and Registration Form, providing a Unique Proponent ID for the
purposes of this RFP in advance of the Proposal Submission Deadline, and instructions for
accessing the Proposal Package infermatienlnformation on IESO Nova Scotia’s data file
transfer-site (the “Data File Fransfer-Site”).

If an interested Proponent would otherwise fail to meet the registration requirements set out
in this Section 3.4 as a result of a manifest error or deficiency in the Registration Form or in
the delivery Proposal Package Fee, such as a missing date, name, signature or a typographical
error, IESO Nova Scotia may, in its Discretion, issue a rectification notice identifying a
perceived deficiency and in such case will provide the Proponent a single opportunity to
rectify the perceived deficiency and submit the applicable corrected or completed materials
within the time period specified by IESO Nova Scotia in such notice.

The Proposal Package Fee will be non-refundable except under the circumstances of IESO
Nova Scotia exercising its right to cancel this RFP under Section 5.10(i) prior to the Proposal
Submission Deadline.
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3.5 Communications

a) IESO Nova Scotia does not wish to impair essential or appropriate communications by
interested parties for the purposes of Project planning, development, operations, regulatory
compliance, compliance with the requirements of this RFP, structuring or assembling a
Proponent, participating in stakeholder engagement events administered by IESO Nova
Scotia in respect of this RFP, or responding to stakeholder solicitations or requests for
comments from IESO Nova Scotia in respect of this RFP (collectively, the “Permitted
Purposes”). Therefore, the following communications rules apply with respect to this RFP:

(i) Communications in respect of this RFP must be only for the Permitted Purposes and
for no other purposes; and

(i1))  Permitted communications include communications with MLAs, federal, provincial,
and municipal officials, municipal administrative staff, members of the public, IESO
Nova Scotia, NSPI for the Permitted Purposes and for no other purposes.

(iii) Proponents must not at any time directly or indirectly communicate with the media in
relation to this RFP or any agreement entered into pursuant to this RFP without first
obtaining the written permission of IESO Nova Scotia through a request sent to the
RFP Email Address.

(iv) Communications in respect of this RFP shall not be for the purposes (the “Excluded
Purposes”) of:

(A) obtaining (or attempting to obtain or lobbying to obtain) an unfair advantage in
respect of the RFP;

(B) influencing (or attempting to influence) the terms or outcome of the RFP other than
via participating in stakeholder engagement events administered by IESO Nova
Scotia in respect of this RFP or the Tolling Agreement, or responding to stakeholder
solicitations or requests for comments from IESO Nova Scotia in respect of this RFP
or the Tolling Agreement;

(C) influencing (or attempting to influence) government officials, regulatory officials or
the management or staff of IESO Nova Scotia or NSEB, with respect to this RFP;

(D) denying (or attempting to deny) any other potential Proponent’s fair, open and
impartial consideration; or

(E) impairing (or attempting to impair) public confidence in the process or outcome of
the RFP.

(v)  The onus shall be on a Proponent to demonstrate that any communications in relation
to this RFP were not communications for Excluded Purposes.

(vi) Communication for any Excluded Purposes shall be and is hereby expressly excluded
from the Permitted Purposes.
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(vii) Communications with respect to this RFP between Proponents or prospective
Proponents and any member of [ESO Nova Scotia’s management or board of directors,
the Evaluation Team or its advisors, other than as expressly provided in this RFP, shall
be considered to be communications for Excluded Purposes. Communications with
IESO Nova Scotia staff are permissible only for Permitted Purposes. Opportunities for
communication with IESO Nova Scotia or any other Person for Permitted Purposes
shall not be used to carry out communications for Excluded Purposes.

b) If a Proponent or prospective Proponent has any questions regarding the appropriateness of
specific communications, they are advised to seek clarification from IESO Nova Scotia via
the RFP Email Address.

¢) IESO Nova Scotia shall have the right to request and obtain from a Proponent, and the
Proponent shall, if so requested, promptly provide to [IESO Nova Scotia, information or
clarification regarding the appropriateness of any communications by such Proponent that
may be prohibited by this RFP. The Proponent shall provide all information reasonably
necessary or appropriate to allow IESO Nova Scotia to assess whether such communications
are or were for Permitted Purposes.

d) In cases of breach of the foregoing communications rules, IESO Nova Scotia may, in its
Discretion, disqualify a Proponent or revoke the status of a Proponent, as the case may be. No
Proponent shall engage or have engaged in any communications that would constitute a
Conflict of Interest or that would breach the Non-Collusion Requirements, failing which,
IESO Nova Scotia may, in its Discretion, disqualify the Proponent.

3.6  Proposal Requirements

a) Proponents are responsible for ensuring that the Proposals are complete in every respect and
in compliance with this RFP. Proponents should structure their Proposals in accordance with
the instructions in this RFP. Where information is requested in this RFP, any response made
in a Proposal should reference the applicable section numbers of this RFP where such request
is made.

b) The entire content of the Proponent’s Proposal should be submitted in the Prescribed Forms,
and the content of websites or other external documents referred to in the Proponent’s
Proposal but not attached will not be considered to form part of its Proposal.

c) The Proposals shall be unconditional. Any Proposal that is submitted subject to any condition
will be rejected and such Proposal will no longer be considered in this RFP process.

d) Apart from the completion of any blanks, bullets or similar uncompleted information in the
Prescribed Forms, no amendments may be made to the pre-printed wording of the Prescribed
Forms, but copies, including multiple copies, may be made of the appropriate pages of the
Prescribed Forms. The Prescribed Forms will be made available on the Website in a writable
PDF, Word or Excel format. Any amendments made to the Prescribed Forms, whether on the
face of such forms or contained elsewhere in the Proposal, may result in the disqualification
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of the Proposal. All Prescribed Forms populated with relevant information from the
Proponent must be signed by a director, officer or other person who has the authority to bind
the Proponent.

e) Certain Prescribed Forms are, or contain, statutory declarations. The onus is solely on
Proponents to conduct all investigations and verifications necessary or appropriate, including
any investigations required of any member(s) of the Proponent’s team, to confirm that each of
the statements set out in the declarations can be made accurately and truthfully. If IESO Nova
Scotia determines in its Discretion that any matter declared is not materially true and correct,
then the Proposal may be rejected. Additionally, misrepresentations in the Proposal will
constitute a breach of the representations and warranties in the Tolling Agreement.

f) The Proposal must be written in English only and must be submitted in electronic format,
typed in black ink, printable on an 8.5 x 11-inch paper, and all pages in applicable documents
should be numbered sequentially. Proposals should be collated and organized in a user-
friendly manner, including an index, cross-referencing of the various supporting
documentation and their respective page numbering systems, and should provide detailed
responses.

3.7 Proposal Submission
a) Limit
A Proponent may submit one Proposal.

b) To be considered, a Proponent must submit all of the materials in Section 3.7€7¢)(i)
(collectively, a “Proposal”). It is the Proponent’s responsibility to submit the Proposal to
IESO Nova Scotia as prescribed by the requirements in Section 3.7¢7c) in all material
respects. Any Proposal submission that is not received by IESO Nova Scotia per the
requirements set out in Section 3.7¢e7c) in all material respects may be rejected and the
Proposal will no longer be considered in this RFP process.

c) Electronic Proposal Requirements
(i)  To constitute a complete Proposal, Proponents must submit all of the following
documents that are applicable to the Proposal as a part of the Proposal, electronically to
the File Transfer Site prior to the Proposal Submission Deadline:

Electronic Proposal Requirements

Item# Proposal Document Delivery and Format
1. Prescribed Form: Proposal All Proponents must submit an electronic copy of the
Information and Workbook completed Prescribed Form: Proposal Information and
Form Workbook Form (IESO NS RFP_PIv2.0.pdf) including
all required Exhibits.

As part of this form, Proponents must submit the
completed Proposal Workbook (IESO NS
RFP_PWv2.0.xIsx) as an MS-Excel file with all
requested supporting document attachments as pdf
files.
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The Proposal Workbook includes separate tabs for
Proponent Information, Proposed Project Information,
Financial Plan, Team Member Experience, and the
Economic Bid Statement.

For each Proposed Project Configuration, the proposed
Fixed Capacity Price (in $ per MW-month), Variable
O&M Prices (in $ / MWh, operating as a generator for
each applicable Fuel), and a Synchronous Condenser
Price (in $ / Unit / hour, operating in Synchronous
Condenser Mode) shall be submitted by the Proponent
(the “Economic Bid Statement”) and will be the
subject of the price evaluation under this RFP.

Proponents are strongly encouraged to use a filename
for the completed Prescribed Form: Proposal
Information and Workbook Form and Proposal
Workbook that, respectively, follows these naming
conventions:

Unique Proponent ID[e] IESO NS RFP_PI

Unique Proponent ID[e] IESO NS RFP_PW
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(ii))  The Proposal documents that are required to be submitted to IESO Nova Scotia in
electronic format in accordance with Section 3.7€7c)(i) must be uploaded to File
Transfer Site by no later than the Proposal Submission Deadline. Proponents are solely
responsible for their technology and the transmission of the Proposal submission. IESO
Nova Scotia shall utilize the time stamp generated at the time of upload into the File
Transfer Site.

For further clarity, if any of the required Proposal documents are shown to have been
uploaded to the File Transfer Site at anytime after the Proposal Submission Deadline, the
entire Proposal will be rejected and the Proposal will no longer be considered in this RFP
process. Proponents are strongly encouraged to submit their Proposals in advance of the
Proposal Submission Deadline to avoid any unforeseen delays in electronic delivery.

d) Hard Copy Submission Requirements
(i)  In addition to the electronically submitted documents identified in Section 3.7/€7¢)(i),
a Proponent must provide the following Proposal documents in hard copy submission
to Nova Scotia IESO’s address provided in Section 3.4&)Gi7d)(iv) prior to the
Proposal Submission Deadline:

Proposal Document Delivery and Format

Proposal Security One original hard copy of the Proponent’s Proposal
Security in the amount specified in Section 3.7d7d)(ii),
which should be contained in a separate, opaque and
sealed envelope marked “Proposal Security” and with the
Unique Proponent ID.

(i))  The amount of Proposal Security shall be fifteen million Dollars ($15,000,000).

(iii) The Proposal Security must remain valid for at least the Period of Irrevocability as
stated in Section 3.7£71).

(iv) Proposal documents required to be submitted to IESO Nova Scotia in hard copy format
shall be delivered to the address below:

Nova Scotia Independent Energy System Operator
1791 Barrington Street, Suite 1010

Halifax, Nova Scotia

B3J 3K9

Attention: Fast-Acting Power Generation RFP

(v)  IESO Nova Scotia shall create a time stamp upon receipt of the hard copy materials
and provide the Proponent a record of such time stamp. This time stamp will be the
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sole determinant of whether hard copy Proposal documents were received prior to the
Proposal Submission Deadline.

Proponents should submit a cover letter with each hard copy of the Proposal Security
that clearly identifies the Proponent’s name and the Unique Proponent ID to which the
enclosed Proposal Security relates. Proponents are encouraged to affix a label to the
outside of any hard copy submission package that clearly indicates the Proponent’s
name and address along with IESO Nova Scotia’s mailing address (the “Proposal
Submission Label”). The form of the Proposal Submission Label has been provided in
APPENDIX F — Proposal Submission Label to this RFP.

Amendment, Withdrawal or Non-Submission of Proposals

(1)

(ii)

(iii)

(iv)

Prior to the Proposal Submission Deadline, a Proposal can be amended by uploading
the amended Proposal documents to the File Transfer Site and overwriting the
previously submitted versions. After the Proposal Submission Deadline, a Proposal
cannot be amended.

At any time prior to the Proposal Submission Deadline, a Proponent may withdraw a
submitted Proposal by emailing notice of such withdrawal to IESO Nova Scotia at the
RFP Email Address and, provided that such notice is received by IESO Nova Scotia
prior to the Proposal Submission Deadline, the entire Proposal described therein shall
be deemed to have been withdrawn.

If a Proponent withdraws a Proposal prior to the Proposal Submission Deadline, IESO
Nova Scotia will not process such Proposal and will return such Proposal to the
Proponent.

Subject to Section 3.74=a7a), IESO Nova Scotia will not process more than one Proposal
submitted by the same Proponent. If IESO Nova Scotia receives multiple Proposals
from the same Proponent, IESO Nova Scotia will not process any of the Proposals and
will return each Proposal, including the Proposal Security, to the Proponent.

Irrevocability

(1)

(i)

A Proposal shall be irrevocable in the form submitted by the Proponent from the
Proposal Submission Deadline until 3:00 P.M. (APT) on the one hundred and eightieth
80thfiftieth (150th) day after the Proposal Submission Deadline or for such longer
period as agreed to from time to time pursuant to the provisions of this Section 3.7(f)
(the “Period of Irrevocability”).

If IESO Nova Scotia wishes to extend the Period of Irrevocability, IESO Nova Scotia
shall submit a request prior to the expiry of the Period of Irrevocability to those
Proponents whose Proposals are, at the time of the request, still being considered in the
evaluation process. A Proponent may, in its discretion, consent to extend its Period of
Irrevocability and, in such case, must notify IESO Nova Scotia of such intent within
five (5) Business Days after such request was made.
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(iii) If a Proponent does not respond to the request within five (5) Business Days or refuses
to extend the Period of Irrevocability, the Proponent’s Proposal shall continue to be
irrevocable in accordance with its original Period of Irrevocability.

(iv) IfIESO Nova Scotia determines in its Discretion that it will be unable to award Tolling
Agreement(s) prior to the expiration of the applicable Period of Irrevocability, it will,
after the expiration of the Period of Irrevocability, cease to consider the Proposal of a
Proponent who has refused IESO Nova Scotia’s request to extend its Period of
Irrevocability. IESO Nova Scotia will continue to evaluate Proposals of those
Proponents who have consented to an extension to their Period of Irrevocability and
award Tolling Agreement(s), if any at all, only to such remaining Proponents.

3.8 Notification of Selected Proponents and Other Proponents

a) Selected Proponent
(i)  Once the Selected Project(s) are chosen by IESO Nova Scotia, [ESO Nova Scotia will
notify the Selected Proponent(s) in writing of the selection.

(i) IESO Nova Scotia may, in accordance with the Schedule, make a public announcement
of such selection, noting that such selection is subject to the successful completion and
execution of the Tolling Agreement(s) and related closing documents. IESO Nova
Scotia will forward to the Selected Proponent(s) a copy of the Tolling Agreement and
those related closing documents prepared by IESO Nova Scotia for completion and
execution by the Selected Proponent(s), and the date that the Tolling Agreement(s) and
such closing documents are sent by IESO Nova Scotia to the Selected Proponent(s) is
referred to as the “Tolling Agreement Receipt Date”.

(iii) A Selected Proponent must, within twenty (20) Business Days after the Tolling
Agreement Receipt Date,

(A) provide IESO Nova Scotia Completion and Performance Security in an amount equal
to fifty thousand Dollars ($50,000) per MW of the Maximum Contract Capacity, and

(B) execute and deliver the Tolling Agreement, the Lease and all related closing
documents required by IESO Nova Scotia (including certificates of status or
equivalent).

For greater certainty, it is the Selected Proponent who must execute and deliver the
Tolling Agreement(s) and the Lease(s), and the Selected Proponent may not substitute or
propose to substitute another party in its place.

(iv)  Should the Selected Proponent fail to execute and deliver the Tolling Agreement(s) and
all related closing documents required by IESO Nova Scotia within the required
timeframes in respect of the Selected Proposal, the Selected Proponent will be in
breach of this RFP with respect to such Proposal and IESO Nova Scotia may, in its
Discretion, disqualify such Selected Proposal and draw upon the Proposal Security
which remedies shall be the sole and exclusive remedies of [ESO Nova Scotia as a
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result of such Selected Proponent’s breach of this RFP. If the Selected Proponents is
awarded Projects at both Identified Sites it must execute and deliver both Tolling
Agreements concurrently and within the required timeframes, failing which the
Selected Proponent will be in breach of this RFP with respect to its Proposal and IESO
Nova Scotia may, in its Discretion, disqualify such Selected Proposal and draw upon
the Proposal Security, which remedies shall be the sole and exclusive remedies of
IESO Nova Scotia as a result of such Selected Proponent’s breach of this RFP.

(v)  Once the required Completion and Performance Security and the executed Tolling
Agreement(s) and all related closing documents have been delivered to IESO Nova
Scotia by the Selected Proponent, IESO Nova Scotia will coordinate, in consultation
with the Selected Proponent, further public announcements concerning the Project(s).

b) Other Proponents
(i)  FhelESO Nova Scotia will notify a Proponent whose Proposal did not become a
Selected Proposal, either:

(A) after the evaluation for Stage 1 has concluded for all Proponents, that a Proponent’s
Proposal has failed to satisfy the Stage 1 completeness requirements set out in
Section 4.1; or

(B) after the Selected Proponent(s) have executed the Tolling Agreement(s),

and that, in either case, they were not selected by IESO Nova Scotia under this RFP
and such decision is final and binding.

3.9 Debriefing

a) Any Proponent whose Proposal did not become a Selected Proposal may request a debriefing
after being notified of their status.

b) IESO Nova Scotia will hold a single debriefing meeting for each Proponent in which they can
discuss their unsuccessful Proposal. Requests must be made in writing through the RFP Email
Address and must be made within thirty (30) days of such notification. The intent of the
debriefing session is to assist the Proponent in presenting a better proposal in subsequent
procurement opportunities.

¢) Any debriefing provided is not offered for the purpose of providing an opportunity to
challenge this RFP procurement process.

3.10 Confidentiality

a) A Proponent should identify any information in its Proposal or any accompanying
documentation supplied in confidence for which confidentiality is to be maintained by [ESO
Nova Scotia. The confidentiality of such information will be maintained by IESO Nova
Scotia, except as otherwise required by law or by order of a court or tribunal.
Notwithstanding the foregoing, IESO Nova Scotia shall not be required to maintain the
confidentiality of any such information that:
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(i)  is or becomes generally available to the public without fault or breach on the part of
IESO Nova Scotia of any duty of confidentiality owed by IESO Nova Scotia to the
Proponent or to any third party;

(ii)) IESO Nova Scotia can demonstrate that it had been rightfully obtained by IESO Nova
Scotia, without any obligation of confidence, from a third party that had the right to
transfer or disclose it to IESO Nova Scotia free of any obligation of confidence;

(iii) IESO Nova Scotia can demonstrate that it had been rightfully known by, or in the
possession of, IESO Nova Scotia at the time of disclosure, free of any obligation of
confidence when disclosed; or

(iv)  has been independently developed by IESO Nova Scotia.

b) Proponents are advised that their Proposals will, as necessary, be disclosed, on a confidential
basis, to advisers, regulatory authorities and government departments as required by IESO
Nova Scotia to advise or assist with the RFP process, including the evaluation of Proposals. If
a Proponent has any questions about the collection and use of personal information pursuant
to this RFP, questions are to be submitted to the RFP Email Address.

c) A Proponent is required to clearly identify any portion of any Proposal that contains
proprietary or confidential information by marking it as “Proprietary and Confidential”. Only
those portions of a Proposal that are marked as “Proprietary and Confidential” will be
accorded confidential treatment by IESO Nova Scotia in accordance with this Section 3.10.

d) All information provided by or obtained from IESO Nova Scotia in any form in connection
with this RFP is the sole property of IESO Nova Scotia and must be treated as confidential,
and:

(i)  is not to be used for any purpose other than replying to this RFP;
(i)  must not be disclosed without the prior written authorization of IESO Nova Scotia; and

(iii)  shall be returned by the Proponent to IESO Nova Scotia immediately upon the request
of IESO Nova Scotia.

3.11 Disclosure of Proponents

Notwithstanding Section 3.10, IESO Nova Scotia may choose to publish or otherwise disclose all or
any part of the following information regarding any Proposal subsequent to notifying all successful
and unsuccessful Proponents or following the completion of this RFP:

(a) Proponent name;

(b) Project and its Maximum Contract Capacity;

(c) average or individual Fixed Capacity Price and other pricing-related information; and
(d) the location of Project site;
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IESO Nova Scotia may make such disclosure on an individual basis, or as aggregated with
information provided by other Proponents.

4. PROPOSAL EVALUATION

The evaluation of Proposals will be conducted by IESO Nova Scotia in four distinct stages as follows:

4.1 Stage 1 — Completeness Requirements

In Stage 1, each Proposal will pass or fail depending on whether the Proposal is complete and
contains all documents, forms and declarations required by Section 3.7 of this RFP.

All Proposals must be complete in all respects at the time of submission. If a Proposal would
otherwise fail the Stage 1 completeness review as a result of a manifest error or deficiency on a
submitted Prescribed Form, such as a missing date, name, signature or a typographical error (and not,
for certainty, a failure to deliver the Proposal Security as required by Section 3.7 or a failure to submit
a Prescribed Form in its entirety that is required by Section 3.7)-the, IESO Nova Scotia may, in its
Discretion, issue a rectification notice identifying a perceived deficiency and in such case will provide
the Proponent a single opportunity to rectify the perceived deficiency and submit the applicable
corrected or completed materials within the time period specified by IESO Nova Scotia in such
notice.

4.2  Stage 2 — Proponent Mandatory Requirements

In Stage 2, each Proposal will pass or fail depending on whether, based on the information provided
in the Proposal, the Proposal meets the following mandatory requirements (the “Proponent
Mandatory Requirements”):

a) the Proponent has been issued a Unique Proponent ID by IESO Nova Scotia confirming
receipt of the Proponent’s Proposal Package Fee and Registration Form as specified in
Section 3.4;

b) the Proponent satisfies the Team Member Experience requirements specified in Section

2. Hala);
c) the Proponent is a single Person in accordance with Section 2.4Hb1b)(i);

d) the Proponent is registered with Nova Scotia’s Registry of Joint Stock Companies as set out
in Section 2. Hb1b)(ii);

e) the Proposal is within the Proposal limit requirements set out in Section 3.7/a7a); and
f) the Proponent has demonstrated the identified equity providers (the “Designated Equity

Providers”) for each Proposed Project have a Tangible Net Worth greater than their equity
contribution and the Proponent has a plan to secure debt financing.

For greater certainty, the determination of whether such Proponent Mandatory Requirements are met
will be based on the Proposal materials contained solely in the submission documents as set out in
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Section 3.7#€7c)(i). Proposals that do not demonstrate that the Proponent satisfies the Proponent
Mandatory Requirements set out in this Section 4.2 will not be evaluated further and will be rejected.

4.3 Stage 3 — Proposed Project Mandatory Requirements

In Stage 3, each Proposed Project will pass or fail depending on whether, based on the information
provided in the Proposal, the Proposed Project meets the following mandatory requirements (the
“Proposed Project Mandatory Requirements”):

a) acompleted Proposed Project Description, for each Proposed Project, demonstrating how the
Proposed Project meets the Functional Specifications has been submitted as Exhibit C-1 and,
if applicable, Exhibit C-2, to the Prescribed Form: Proposal Information and Workbook
Form; and

b) the 2ot lrdedeland PEC L pandel forenel Proposed Zesicethascbecnuplonded
toCOD(s) meet(s) the ExeTFransferSite-asrequirements set out in Section 3-He)-2.1j); and

For greater certainty, the determination of whether such Proposed Project Mandatory Requirements
are met will be based on the Proposal materials contained solely in the submission documents as set
out in Section 3.7€7c)(i). Proposals that do not demonstrate that the Proposed Project satisfies the
Proposed Project Mandatory Requirements set out in this Section 4.3 will not be evaluated further
and will be rejected.

4.4 Stage 4 - Review of Economic Bid Statement

a) All Proposals that have passed Stage 2 and Stage 3, will have their Economic Bid Statements
openedStatement evaluated.

b) The Evaluated Project Cost corresponding to each Offer-inrespeetConfiguration of a
Proposed Project, as reflected in the Econemie Bid-StatementProposal Workbook, will be
determined using the Evaluated Project Cost Model.

c) The Evaluated Project CoestforeachProposedProjeetwith-aCosts corresponding to each
Configuration of the Single Project Offer-eranOffers and Independent Project Offer-Offers

for each Proposed Project will be assessed first. The Proposed Project Configurations with
the lowest Evaluated Project Cost corresponding to a Single Project Offer or Independent
Project Offer at each Identified Site for each of the Proposed COD Timeframes will
collectively be identified as the preliminary individual priority prejeetsproject Configurations
(the “Preliminary Individual Priority PrejeetsProject Configurations”). If more than one
Configuration of a Proposed Project corresponding to a Single Project Offer or Independent
Project Offer at an Identified Site are tied for the lowest Evaluated Project Cost at thatan
Identified Site for any of the Proposed COD Timeframes, the Proposed Project with the
earlier Proposed COD will be identified as one of the Preliminary Individual Priority
ProejeetsProject Configurations. Through this process, up to of eight (8) Proposed Project
Configurations maybe identified as Preliminary Individual Priority Project Configurations,
i.e, one Configuration at each of the Identified Sites for each of the four Proposed COD
Timeframes.
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(1)  FheEvaluated IESO Nova Scotia, in its Discretion, may select up to (4) additional

Proposed PI'O_] ect Ges%sConﬁguratlon for %%5%9%91995%9}%991%@%%

Q£fer—er—th%Prolect Conﬁguratlons

d) The Preliminary Individual Priority Prejeetswith-the-Project Configurations and any
Combined Project Offers will be evaluated using the IRP Optimization Model to determine
Wthh Proposed Prolect or comblnatlon of Proposed Prolects if any, results in the lowest

pﬂeﬂt—y—prejeets—&h#rate payer costs over the optrmrzatron studv perrod of 29 years ( July 1,
2029 to July 1, 2057).

(i) The Preliminary CembinedPriority Projeets™)-Individual Priority Project

Configurations will be individually assessed first in the IRP Optimization Model to
determine which offer results in the lowest rate payer costs at each Identified Site (the
“Individual Priority Project Configurations”). If more than one set-of Prepesed
Projeetsthe Preliminary Individual Priority Project Configurations are tied for the
lowest Weighted-Average Evaluatedrate payer costs at an Identified Site, the Proposed
Project Configuration with the earlier Proposed COD will be identified as one of the
Individual Priority Project Configurations.

é)(ii) The Combined Project Offers, if any, with the Individual Priority Project Cest-theset
of Configurations will be assessed next to determine which offers result in the lowest
rate payer costs for Proposed Projects at both Identified Sites (the “Combined Priority
Project Offers”). If more than one of the combined Proposed Project Configurations
are tied for the lowest rate payer costs, the combined Proposed Project Configuration
with the Proposed Project sithConfiguration that has the earliest Proposed COD will

be identified as Preliminary-Combined Priority PrejeetsProject Offers.

4.5  Selected Projects

a) IESO Nova Scotia, in its Discretion, will determine if it wishes to select:
(i)  asingle Proposed Project at one of the Identified Sites;
(i) a Proposed Project at each of the Identified Sites; or
(iii) no Proposed Project at either of the Identified Sites.

b) IfIESO Nova Scotia determines it will select a single Proposed Project, IESO Nova Scotia, in
its Discretion, will select aone of the Proposed Project Configurations from the Preliminary
Individual Priority PrejeetsProject Configurations.
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¢) IfIESO Nova Scotia determines it will select a Proposed Project at each Identified Site, the
Proposed PrejeetsProject Configurations that form the-Preliminary Combined Priority
Projects will be selected.

A Proponent whose Proposed Project Configuration has been selected (a “Selected Project”) shall be
a “Selected Proponent” and shall be required to enter into the Tolling Agreement as described in
Section 2.2 in respect of the applicable Proposal, and to carry out the provisions of the Tolling
Agreement.

5. ADDITIONAL TERMS AND CONDITIONS

5.1 General Terms and Conditions

a) For the purpose of determining time of receipt of any submission, the clock at the prescribed
location for submission shall govern.

b) The onus remains solely with the Proponent to deliver submissions as specified in this RFP
by the relevant deadline.

5.2 RFP Documents

a) The following materials form part of, and are incorporated into, this RFP:
(i)  the body of this RFP and all Appendices;
(i) any Addenda; and

(ii1)  all Prescribed Forms.

b) Any conflict or inconsistency between this RFP, the Prescribed Forms, the Appendices, or
Addenda, if any, shall be resolved by interpreting the documents and information in the
following order from highest priority to lowest priority:

(i)  Addenda;

(i) APPENDIX B — Tolling Agreement

(ii1) the body of this RFP and APPENDIX A — Glossary of Terms;
(iv) other Appendices to this RFP; and

(v)  Prescribed Forms.

c) All other information and materials are provided for information purposes only, do not form
part of this RFP and are not binding on IESO Nova Scotia.

d) In the event of any conflict or inconsistency between the terms of this RFP and the Proposal,
this RFP shall govern over the Proposal to the extent of any conflict or inconsistency.
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5.3 Compliance

If, in the Discretion of IESO Nova Scotia, a Proposal does not comply with the requirements set out
in this RFP, IESO Nova Scotia may, without liability, cost or penalty, disqualify the Proposal and the
Proposal shall not be given any further consideration. For purposes of this RFP, “comply” means that
the Proposal conforms to the requirements of this RFP without Material Deviation.

For the purpose of clarity, each Proponent acknowledges and agrees that IESO Nova Scotia’s
evaluation of compliance with this RFP is not an evaluation of absolute compliance and that IESO
Nova Scotia may waive failures to comply that, in the IESO Nova Scotia’s Discretion, do not
constitute a Material Deviation.

5.4  Return of Proposal Security

a) For each Proponent whose Proposal does not pass any of the stages set out in Section 4 of this
RFP, the applicable Proposal Security will be returned to the address provided on the
Proposal Submission Label within ten (10) Business Days of the Proponent being notified by
IESO Nova Scotia that their Proposal did not pass any of the stages set out in Section 4 of this
RFP or that their Proposal was otherwise rejected.

b) For each Selected Project, the Selected Proponent will be required to provide Completion and
Performance Security for the purposes of the Tolling Agreement. The applicable Proposal
Security will returned to the Proponent to the address provided on the Proposal Submission
Label within ten (10) Business Days of the execution of the Tolling Agreement and IESO
Nova Scotia’s receipt of the Completion and Performance Security.

5.5 Participation Costs

a) Each Proponent will bear all costs and expenses in connection with its participation in this
RFP, including any costs incurred in the review of this RFP and any expert advice required in
responding to this RFP.

b) IESO Nova Scotia and its advisors shall not be liable to pay any Proponents costs under any
circumstances. In particular, IESO Nova Scotia will not reimburse the Proponents in any
manner whatsoever in the event of rejection or disqualification of any Proposals or in the
event of the cancellation of this RFP for any reason.

¢) Subject to Section 5.6, by submitting any submission in response to this RFP, the Proponent
irrevocably and unconditionally waives any claims against IESO Nova Scotia and its advisors
relating to the Proponent’s costs and expenses.

5.6 Material Breach of this RFP

Each Proponent agrees that, if IESO Nova Scotia commits a material breach of this RFP, IESO Nova
Scotia’s liability to the Proponent, and the aggregate amount of damages recoverable against IESO
Nova Scotia for any matter relating to or arising from that material breach, whether based upon an
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action or claim in contract, warranty, equity, negligence, intended conduct or otherwise, including any
action or claim arising from the acts or omissions, negligent or otherwise, of IESO Nova Scotia, shall
be no greater than the submission preparation costs that the Proponent seeking damages from [ESO
Nova Scotia can demonstrate and shall in any event not include any lost profits or indirect, punitive or
consequential damages.

5.7 Verification

All statements, information and documentation submitted as part of any Proposal are subject to
verification and enforcement in accordance with the terms of this RFP. If such statements,
information or documentation are determined by IESO Nova Scotia to be incorrect or misleading,
IESO Nova Scotia reserves the right to re-evaluate the Proposal and the Proponent’s status.

5.8 Other Procurement Processes

a) Participation in this RFP shall not preclude participation in any other present or future IESO
Nova Scotia procurements (provided that all requirements and criteria set out under each such
procurement are satisfied).

b) This RFP is not in any way intended to preclude, restrict or otherwise discourage any
Proponent from proceeding with the development of facilities or resources outside the scope
of IESO Nova Scotia’s procurement processes.

5.9 Governing Law

This RFP shall be governed by and construed in accordance with the laws of the Province of Nova
Scotia and the federal laws of Canada applicable therein. Each Proponent submits to the exclusive
jurisdiction of the courts of the Province of Nova Scotia situated in Halifax.

5.10 Reserved Rights

This procurement process is not intended to create and will not create a formal, legally binding
bidding process and will instead be governed by the law applicable to direct commercial negotiations.
For greater certainty and without limitation:

a) this RFP will not give rise to any Contract A—based tendering law duties or any other legal
obligations arising out of any process contract or collateral contract; and

b) neither the proponent nor IESO Nova Scotia will have the right to make any claims (in
contract, tort, judicial review or otherwise) against the other with respect to the award of a
contract, failure to award a contract, or failure to honour a proposal submitted in response to
this RFP.

No legal relationship or obligation regarding the procurement of any good or service will be created
between the proponent and IESO Nova Scotia by this RFP process until the execution of a written
agreement for the acquisition of such goods and/or services.

Notwithstanding any other provision of this RFP, IESO Nova Scotia reserves the right to:
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h)

)

k)

)
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request written clarification or the submission of supplementary written information from any
Proponent and incorporate the response to that request for clarification into that party’s
submission;

meet with some or all Proponents to discuss aspects of their submissions;

verify with any Proponent, or with a third party, any information set out in a submission;

contact any party providing financing, including obtaining information on such party whether
directly from the party or a third party;

disqualify any Proponent whose submission contains misrepresentations or any other
inaccurate or misleading information;

waive any informality or irregularity at IESO Nova Scotia’s Discretion;

disqualify any Proponent or the submission of any such party who has engaged in conduct
prohibited by this RFP;

make changes, including substantial changes, to this RFP in the manner set out in this RFP;
cancel this RFP process at any stage;

cancel this RFP process at any stage and issue a new process for the same or similar
deliverables;

reject any or all Proposals at IESO Nova Scotia’s Discretion;

accept more than one Proposal;

m) if only one Proposal is received, elect to accept or reject it;

n)

Conduct post-submission discussions with any one or more Proponent regarding its Proposal.

and these reserved rights are in addition to any other express rights or any other rights which may
be implied in the circumstances, and IESO Nova Scotia shall not be liable for any expenses,
costs, losses or any direct or indirect damages incurred or suffered by any Proponent, or any third
party resulting from IESO Nova Scotia exercising any of its express or implied rights under this
RFP.

By submitting a Proposal, the Proponents authorizes the collection by IESO Nova Scotia of the
information set out under Sections 5.+8¢e10c), 5.46¢d10d), and 5.46¢e10¢) above.

5.11 Legal Counsel

By submitting any part of a Proposal, each Proponent and team member of the Proponent expressly
consents to Torys LLP representing and continuing to represent IESO Nova Scotia for all matters in
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relation to this RFP, the Tolling Agreement(s) and the Selected Project(s), including any matter that is
adverse to the Proponent or any team member of the Proponent, despite any information of the
Proponent or any team member of the Proponent and any solicitor-client relationship that the
Proponent or any team member of the Proponent may have had, or may have, with Torys LLP in
relation to matters other than this RFP, the Tolling Agreement(s) and the Selected Project(s). This
Section 5.11 is not intended to waive any of the Proponent’s or any team member of the Proponent’s
rights of confidentiality or solicitor-client privilege. IESO Nova Scotia reserves the right at any time
to waive any provision of this Section 5.11.
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APPENDIX A — Glossary of Terms

Term

Definition

Act

has the meaning given to that term in Section 1.4Hb1b).

Actual Recoverable Costs

has the meaning given to that term in Section 2.+h1h)(ii).

Addenda means the documents expressly identified as addenda and issued by
IESO Nova Scotia to Proponents in accordance with this RFP and
“Addendum” means any one of such documents.

Appendix or Appendices means the Appendix or Appendices that form part of this RFP.

Combined Project Offer has the meaning given to that term in Section 2.+€1d)(ii)(C).

Commitment Period

has the meaning given to that term in Section 1.2¢e2c).

Configuration

a variant of a Proposed Project associated with a specific Proposed
COD within a Proposed COD Timeframe.

Conflict of Interest

means, without limitation, any situation or circumstance where, in
relation to this RFP process, the Proponent obtains an unfair
advantage or engages in conduct, directly or indirectly, that may
allow it to obtain an unfair advantage, including:

i.  having or having access to information in the preparation of
its Proposal that is confidential to IESO Nova Scotia or the
Government of Nova Scotia and that is not available to
other Proponents;

ii.  having been involved in the development of the RFP,
including having provided advice or assistance in the
development of the RFP;

iii.  receiving advice or assistance in the preparation of its
response from any individual or entity that was involved in
the development of the RFP;

iv.  communicating with any person with a view to influencing
preferred treatment in the RFP process (including but not
limited to the lobbying of decision makers involved in the
RFP process); or

v.  engaging in conduct (including breach of Non-Collusion
Requirements) that compromises or could be seen to
compromise the integrity of the open and fair RFP process
and tend to render that process non- competitive and unfair.
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Constructing

means prior demonstrable experience in undertaking or overseeing
the building, erecting, constructing, installing, testing, start-up and
commissioning of an Electricity resource.

Control Group Member

means, in respect of any Proponent, an entity that: (a) Controls the
Proponent, or (b) is Controlled by the Proponent, or (¢) is
Controlled by the same entity that Controls the Proponent.

Designated Equity Providers

has the meaning given to that term in Section 4.2f).

Designated Team Member

means an individual who is either a director, officer or an employee
of the Proponent or a Control Group Member of the Proponent.

Developing

means prior demonstrable experience in engaging in community
and municipal consultations, obtaining site access, obtaining
regulatory and environmental approvals and other permits necessary
for construction of an Electricity resource, and where the Crown
had a duty to consult obligation in the jurisdiction where the prior
experience was obtained, undertaking the procedural aspects of
consultation with Indigenous communities that are required to
support the Crown’s duty to consult obligations.

Discretion

means the sole and absolute discretion of IESO Nova Scotia.

Economic Bid Statement

has the meaning given to that term in Section 3.7%€7c).

Estimated Recoverable Costs

has the meaning given to that term in Section 2.+h1h)(i).

Evaluation Team

means, collectively, IESO Nova Scotia’s personnel and advisors
(legal or otherwise) who are involved in evaluating Proposals.

Evaluated Project Cost

means the output of the Evaluated Project Cost Model using a
Proposed Project’s Offer as the input.

Evaluated Project Cost Model

means the MS Excel model posted on the Website used for the
purposes of determining the Evaluated Project Cost for each Offer.

Excluded Purposes

has the meaning given to that term in Section 3.5(a5a)(iv).

Facility

has the meaning given to that term in Section 2.4Hd1d)(i).

File Transfer Site

o reanine e

means the electronic file transfer site a Proponent who has
successfully registered for the RFP will be provided access to in
advance of the Proposal Submission Deadline for the purposes of
electronically submitting the Proposal Documents set out in Section
3.7¢) in respect of their Proposal.
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Financing

means prior demonstrable experience arranging non-recourse
Projects financing, bank financing, or on-balance sheet financing
sufficient to commence construction.

First Nation Community
Participation Requirements

has the meaning given to that term in Section 2.Hele)(ii).

Identified Site means one of the Identified Sites.
Identified Sites has the meaning given to that term in Section 2.Helc).
IESO Nova Scotia has the meaning given to that term in Section 1.Hala).

Independent Project Offer

has the meaning given to that term in Section 2.Hd1d)(ii)(B).

Interconnection Customer’s
Interconnection Facilities

has the meaning given to that term in the TSIR.

Integrated Resource Plan

has the meaning given to that term in Section 1.4+b1Db).

IRP Optimization Model means the modelling framework used to establish the 2026
Integrated Resource Plan led by IESO Nova Scotia described in
APPENDIX G — 2026 Integrated Resource Plan.

Lease has the meaning given to that term in Section 2-He)H2.1d)(vii).

Material Deviation

means a deviation from the Registered Applicant’s or Proponent’s
obligations contained in this RFP that, in the Discretion of IESO
Nova Scotia
i.  affects such party’s or IESO Nova Scotia’s obligations or
rights in any material way;
ii.  affects the obligations or rights of other Proponents under
this RFP; or
iii.  results in a failure to satisfy a material component of any
requirement set out in this RFP.

Municipality

means a municipality incorporated as a municipality of a county or
district pursuant to Chapter 295 of the Revised Statutes, 1989, the
Municipal Act, as amended from time to time.

Natural Gas Interconnection
Costs

has the meaning given to that term in Section 2.4+ 11)(ii).

NERC

means the North American Electric Reliability Corporation.

Non-Collusion Requirements

means requirements that a Proponent under this RFP:
a. not coordinate its Proposal with any other Proponent;
b. keep and will continue to keep its Proposal confidential
until the conclusion of the RFP and selection of the
Selected Proposal(s), if any;

DRAET—IESO Nova Scotia Fast-Acting Power Generation Facility RFP -6 Marehv2.3

July 10, 2026




40

¢. ensure that no member of the Proponent has entered into
any agreement or arrangement with any member of another
Proponent which may affect the Proposal submitted by the
Proponent or the other Proponent; and

d. not engage in any activity or communication that results in
a Conflict of Interest, collusion or a violation of any of the
civil or criminal provisions of the Competition Act RSC,
1985, ¢ C-34, as amended from time to time.

NPCC means the Northeast Power Coordinating Council.

NSEB has the meaning given to that term in Section 1.H€elc).

OEM means original equipment manufacturer.

Offer means either a Single Project Offer, an Independent Project Offer,

or a Combined Project Offer.

Open Access Transmission
Tariff

means NSPI’s Open Access Transmission Tariff.

Operating

means prior demonstrable experience operating, monitoring,
maintaining, inspecting and repairing an Electricity resource.

Period of Irrevocability

has the meaning given to that term in Section 3.4£7)(i).

Permitted Purposes

has the meaning given to that term in Section 3.5¢a5a).

Planning

means prior demonstrable experience preparing, designing,
scheduling, engineering and procurement of materials and
equipment for an Electricity resource.

Preliminary Combined Priority
Projects

has the meaning given to that term in Section 4.4(d4d).

Preliminary Individual Priority
ProjeetsProject Offers

has the meaning given to that term in Section 4.4{e4c)

Prescribed Forms

means, in relation to a form, the latest version available on the
Website of the corresponding form referred to and incorporated in
this RFP, as may be amended or replaced by IESO Nova Scotia
from time to time and without notice to the Proponent.

Prime Mover

means a combustion turbine or reciprocating internal combustion
engine.
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Projects has the meaning given to that term in Section 1.2(b2b).
Proponent means the Person that has submitted a Proposal.
Proponent Mandatory has the meaning given to that term in Section 4.2.
Requirements

Proposal has the meaning given to that term in Section 3.7b7b).

Proposal Information and
Workbook Form

has the meaning given to that term in Section 3.7€7c).

Proposal Package Fee

has the meaning given to that term in Section 3.4(a4a).

Proposal Package Information

has the meaning given to that term in Section 2.Helc).

Proposal Security

means one or more irrevocable and unconditional standby letters of
credit issued by a financial institution listed in either Schedule I of
the Bank Act, SC 1991, ¢ 46, as amended from time to time, or such
other financial institution having a minimum credit rating of (i) A-
with S&P, (ii) A3 with Moody’s, (iii) A (low) with DBRS
Morningstar, or (iv) A- with Fitch IBCA, in substantially the form
attached as Appendix E of this RFP or in a form acceptable to IESO
Nova Scotia, acting reasonably.

Proposal Submission Deadline

has the meaning given to that term in Section 3.Hala).

Proposal Submission Label

has the meaning given to that term in Section 3.7%d7d)(vi).

Proposal Workbook

has the meaning given to that term in Section 3.7(e7c).

Proposed COD

has the meaning given to that term in Section 2.4 1j).

Proposed COD Timeframe

has the meaning given to that term in Section 2.17)(1).

Proposed Project

has the meaning given to that term in Section 2. He)G1d)(iii).

Proposed Project Mandatory
Requirements

has the meaning given to that term in Section 4.3.

PSCAD

meansPSCAD software:

PSSE

. ; — —

Qualifying Power Generation
Projects

means a dispatchable, natural-gas fired Electricity generation
facility with a nameplate capacity of at least 50 MW that has
achieved commercial operation in any jurisdiction in Canada or the

United States of America no more than fifteen-(+5twenty-five (25)

years prior to the Proposal Submission Deadline.
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Deadline

Question and Comment

has the meaning given to that term in Section 3. Hala).

Registration Form

has the meaning given to that term in Section 3.4¢a4a).

RFP has the meaning given to that term in Section 1.2¢b2b).
RFP Effective Date has the meaning given to that term in Section 3. Hala).
RFP Email Address has the meaning given to that term in Section 3.2¢a2a).

RFP Registration Deadline

has the meaning given to that term in Section 3.Hala).

Schedule

has the meaning given to that term in Section 3.4ala).

Selected Project

has the meaning given to that term in Section 4.5.

Selected Proponent

has the meaning given to that term in Section 4.5.

Selected Proposal

means the Proposal submitted by the Selected Proponent.

Single Project Offer

has the meaning given to that term in Section

2 HEHAI2.1d)([i)(A).

Single Project Proposal

has the meaning given to that term in Section

2 HBHEDA)2.1d)(1ii)(A).

Step-up Transformers

has the meaning given to that term in Section

2 HeYEHAY.12)(D)(A).

Tangible Net Worth

means in respect of a PropenentDesignated Equity Provider, at the
time #a Proponent submits a Proposal for which the Designated
Equity Provider is providing an equity contribution for a Project
that is the subject of such Proposal and without duplication, an
amount determined in accordance with GAAP (or IFRS, if the
PrepenentDesignated Equity Provider has adopted such standard),
and calculated as (a) the aggregate book value of all assets, minus
(b) the aggregate book value of all liabilities, minus (c) the sum of
any amounts shown on accounts of patents, patent applications,
service

marks, industrial designs, copyrights, trademarks and trade names,
and licenses, prepaid assets, goodwill and all other intangibles.

Team Member Experience

has the meaning given to that term in Section 2.+ala)(ii).

Tolling Agreement

has the meaning given to that term in Section +2(eH-2(e}-1.2¢c).

Tolling Agreement Receipt Date | has the meaning given to that term in Section 3.8(a)(ii).
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Two-Project Proposal has the meaning given to that term in Section
2 HHEHBY2.1d)(Gii)(B).

Unique Proponent ID means the Uaigueunique Proponent reference number assigned to a
Proponent by IESO Nova Scotia pursuant to the Proposal Package
Fee process set out in Section 3.4.

Variable O&M Prices means the Natural Gas Variable O&M Price and the Light Fuel Oil
Variable O&M Price.

Website NTD:a-dedicated-webpagefo REP is-under-d opmen
means the procurement webpage on IESO Nova Scotia’s website.

Weichted Eval 1 o d . . ] o Sect Hd

Preojeetont
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APPENDIX B - Tolling Agreement
The Tolling Agreement available on the Website is incorporated in this APPENDIX B by reference.
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APPENDIX C - Lease
The Lease available on the Website is incorporated in this APPENDIX C by reference.
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APPENDIX D — Proposal Package Information

Marshdale Site:

e Access Agreement for Site Investigations during RFP

e Geotechnical Report including test pit, borehole, geophysical and lab results

e Aquifer investigation results

e Map showing exact location including PID details.

e Functional Description

e Option to Purchase Agreement

C—Ceenstes Berrasline Fovenienn

e Spreadsheet summarizing Land Control costs to date and forecasted future

o Environmental Assessment Registration Document (EARD) .pdf - (note this will be publicly
available prior to this package)

o Summary of Commitments listed in EARD

e Permit Summary and Status of applications

e Summary of community and First Nation Community engagement

e Interconnection Documents for natural gas and power grid

Salt Springs Site:

e Access Agreement for Site Investigations during RFP

Geotechnical Report including test pits and lab results

Aquifer investigation results

Map showing exact location including PID details.

Functional Description

Option to Purchase Agreement

Option to Lease Agreements

e Spreadsheet summarizing Land Control costs to date and forecasted future

e Environmental Assessment Registration Document (EARD) .pdf - (note this will be publicly
available prior to this package)

e  Summary of Commitments listed in EARD

e Permit Summary and Status of applications
e Summary of community and First Nation Community engagement
e Interconnection Documents for natural gas and power grid
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APPENDIX E - Form of Irrevocable and Unconditional Standby Letter of
Credit

DATE OF ISSUE: [®]
APPLICANT: [®]
BENEFICIARY: Nova Scotia Independent Energy System Operator-Neva-Seetia and its permitted assigns

(the “Beneficiary”)

1791 Barrington Street, Suite 1010
Halifax, Nova Scotia

B3J 3K9
AMOUNT: $15,000,000 ($15 million Canadian Dollars)
EXPIRY DATE: [e]
EXPIRY TIME: 5:0000 pm AST
EXPIRY PLACE: Counters of the issuing financial institution in Halifax, Nova Scotia
CREDIT RATING: [Insert credit rating only if the issuer is not a financial institution listed in either

Schedule I or II of the Bank Act]
TYPE: Irrevocable and Unconditional Standby Letter of Credit Number: [ @] (the “Credit”)
(Note: Replace all bold terms and [e] symbols as appropriate.)

The Credit is issued in connection with the Beneficiary’s Request for Proposals dated [<insert RFP Effective
Date>], as amended, to solicit capacity services from fast-acting power generation facilities in Nova Scotia (the
“RFP”) and the Proposal dated [®] bearing Unique Proponent ID [e] submitted by the Applicant in response thereto
(the “Proposal”).

We hereby authorize the Beneficiary to draw on [Issuing Bank Name/Address], in respect of the Credit, for the
account of the Applicant, up to an aggregate amount of $15,000,000 ($15 million Canadian Dollars) available by the
Beneficiary’s draft at sight accompanied by the Beneficiary’s signed certificate contained either of the following
statements:

“The Proponent, whose Proposal has been selected and accepted by the Beneficiary, [has made a material
misrepresentation in the Proposal] or [has failed, within (20) Business Days of the date on which the
Proponent was given the Tolling Agreement to sign, to execute and deliver the Tolling Agreement or to deliver
Completion and Performance Security to the Beneficiary] and therefore the Beneficiary is entitled to draw upon
the Credit in the amount of the draft attached hereto.”;

Drafts drawn hereunder must bear the clause “Drawn under irrevocable and unconditional Standby Letter of Credit
No. [@] issued by [Issuing Bank Name] dated [Issue Date].”

Partial drawings are permitted.

We engage with you that all drafts drawn under and in compliance with the terms of the Credit will be duly
honoured, if presented at the counters of [Issuing Bank Name/Halifax Address] at or before 5:00 pm AST on or
before [Expiry Date], as extended.

The Credit is subject to the International Standby Practices ISP 98, International Chamber of Commerce Publication
No. 590, and as to matters not addressed by ISP 98, shall be governed by the laws of the Province of Nova Scotia

DRAET—IESO Nova Scotia Fast-Acting Power Generation Facility RFP +1-6 Marehv2.3
July 10, 2026




48

and applicable Canadian federal law, and the parties hereby irrevocably agree to attorn to the nen-exclusive
jurisdiction of the courts of the Province of Nova Scotia.

[Issuing Bank Name]

By:

By:
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APPENDIX F - Proposal Submission Label

IESO Nova Scotia Fast- Acting Power Generation Facility RFP
Name of Proponent:
Unique Proponent ID:
Address:
Contact:
Phone No:
Email:
Nova Scotia Independent Energy System Operator
1791 Barrington Street, Suite 1010
Halifax, Nova Scotia
B3J 3K9
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APPENDIX G — 2026 Integrated Resource Plan

The Integrated Resource Plan (IRP) is a comprehensive planning exercise focused on evaluating energy
system adequacy to meet future electricity demand. An IRP assesses both supply-side and demand-side
resources within the context of the Nova Scotia planning environment, including all applicable Federal
and Provincial environmental policy and regulations, to develop a long-term plan for a reliable,
sustainable, and cost-effective power grid for the next 20 to 30 years.[

The 2026 IRP is conducted as a fully transparent, open-to-all process. Major inputs, assumptions,
scenarios, modelling methodologies, draft results, and final recommendations are publicly released by
IESO-NS. The IRP Optimization Model used for evaluation will be consistent with the publicly disclosed
IRP assumptions, scenarios, and methodologies available on the IESO-NS website as updated from time
to time. Stakeholder engagement sessions, written feedback windows, and Technical Working Group
materials are posted online to ensure visibility into how decisions are made. The final IRP and supporting
documentation are publicly filed with the Nova Scotia Energy Board, ensuring regulatory oversight and
full transparency for market participants and procurement processes.

Additional information on the IRP is available online at https://ieso-ns.ca/system-planning.
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